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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF CEYLON TREASURY INCOME FUND
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of Ceylon Treasury Income Fund (“the Fund™), which
comprise the statement of financial position as at 31% March 2025, and the statement of profit
or loss and other comprehensive income, the statement of changes in net assets attributable to unit
holders and statement of cash flows for the year then ended, and notes to the financial statements,
including material accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Fund as at 31% March 2025, and of its financial performance and its cash flows for the
year then ended in accordance with Sri Lanka Accounting Standards.

Basis for Opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Fund in accordance with the Code
of Ethics for Professional Accountants issued by CA Sri Lanka (Code of Ethics) and we have fulfilled
our other ethical responsibilities in accordance with the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matters
The financial statements of the Fund as at and for the year ended 31 March 2024 were audited by another
auditor who expressed an unmodified opinion on those statements on 14% June 2024.

Other Information
Management is responsible for the other information. These financial statements does not include the
other information.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Funds’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)
TO THE SHAREHOLDERS OF CEYLON TREASURY INCOME FUND (CONTINUED)
Report on the Audit of the Financial Statements (Continued)

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SLAuSs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SLAuS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinien. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concermn basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Fund to cease to continue as a
going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

l<pvuaga

CHARTERED ACCOUNTANTS
Colombo, Sri Lanka
4™ August 2025



CEYLON TREASURY INCOME FUND
STATEMENT OF PROFIT OR LOSS

For the year ended 31* March, Note 2025 2024

Rs. Rs
Interest income 5 270,996,373 619,148,124
Net gains from financial assets at fair value through profit or loss 13.1 14,019,049 62,003,111
Total revenue 285,015,422 681,151,235
Management fees 6 (12,880,289) (16,445,626)
Trustee fees 7 (4,676,537) (5,863,817)
Audit fees (474,950) (348.391)
Custodian fees 8 (145,704) (142,416)
Bank charges (272,435) (322,034)
Professional fees 9 (70,243) (59,527)
Other expenses 10 (18,130) (34,391)
Total expenses (18,538,288) (23,216,202)
Increase in net assets attributable to unit holders before tax 266,477,134 657,935,033
Income tax expense 11 - -
Increase in net assets attributable to unit holders, net of tax 266,477,134 657,935,033
Increase in net assets attributable to unit holders 266,477,134 657,935,033

The notes form an integral part of these financial statements
Figures in brackets indicate deductions.



CEYLON TREASURY INCOME FUND
STATEMENT OF FINANCIAL POSITION

As at 31% March,

Assets

Cash and cash equivalents

Financial assets at fair value through profit or loss
Financial assets at ammortised cost

Other receivables

Liabilities
Accrued expenses and other payables
Total liabilities (excluding net assets attributable to unit holders)

Equity
Net assets attributable to unit holders

Total equity and liabilities

The notes form an integral part of these financial statements

Note

12
13
14
16

17

2025 2024
Rs. Rs.

25,000 55,000
1,728,946,447 3,780,420,777
1,885,231 18,206,787
4,155,760 45,041,067
1,735,012,438 3,843,723,631
1,593,923 21,866,840
1,593,923 21,866,840
1,733,418,515 3,821,856,791
1,735,012,438 3,843,723,631

The Manager is responsible for these financial statements and these financial statements were approved by the Manager.

Signed for and on hehallof the Manager by;

/
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Management Company

4" August 2025
Colombo, Sri Lanka
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/,/I“lii'culu;' I)l!ﬁ
Management Company

4™ August 2025
Colombo, Sri Lanka

Trustee

4" August 2025

Colombo, Sri Lanka




CEYLON TREASURY INCOME FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNIT HOLDERS

For the year ended 31* March, 2025 2024

Rs. Rs.
Balance at 1% April 3,821,856,791 2,301,287,117
Increase in net assets attributable to unit holders 266,477,134 657,935,033
Contributions and redemptions by unit holders:
Issue of units dueing the year 1,047,039,048 4,490,530,314
Redemption of during the year (3,401,954,458)|| (3,627,895,673)
Total contributions and redemptions by unit holders (2,354,915,410) 862,634,641
Balance at 31% March 1,733,418,515 3,821,856,791

The notes form an integral part of these financial statements
Figures in brackets indicate deductions.



CEYLON TREASURY INCOME FUND
STATEMENT OF CASH FLOWS

For the year ended 31% March,

Cash flows from operating activities

Net of expenses paid

Net of income received

Net investment in money market savings account
Net investment in treasury bills

Net investment in repurchase agreements

Net investment in treasury bonds

Proceeds from disposal of treasury bonds
Proceeds from disposal of treasury bills

Net cash from/ (used in) operating activities

Cash flows from financing activities
Received on creation of units

Paid on redemption of units

Net cash (used in)/ from financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The notes form an integral part of these financial statements
Figures in brackets indicate deductions.

Note

2025 2024
Rs. Rs.
(19,566,277) (22,145,811)
276,548,328 639,546,842
4,740,787 (9,940,849)
(3,309,240,043) (205,076,818)
885,000,000 (770,000,000)
(4,037,591,648)  (3,207,765,744)
6,172,351,063 416,074,072
2,380,986,029 2,288,807,984
2,353,228,239 (870,500,324)
1,052,281,696 4,494,339,370
(3,405,539,935)  (3,624,310,196)
(2,353,258,239) 870,029,174
(30,000) (471,150)
55,000 526,150
25,000 55,000




CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1.1

2.1

2.2

Reporting entity
General information

Ceylon Treasury Income Fund (the “Fund”) is a Government Security Fund which was established
on 22" August 2014 by a Trust Deed executed between Ceylon Asset Management Company
Limited as Fund Manager and the Bank of Ceylon as the Trustee.

The Trustee of the Fund was Bank of Ceylon up to 20" November 2022, and consequently, appointed
with a revisited Trust Deed, Hatton National Bank from 21* November 2022, having its place of
business at No. 01, Bank of Ceylon Mawatha, Colombo 01 and HNB Tower, 479, T.B. Jayah
Mawatha, Colombo 10.

The fund is managed by Ceylon Asset Management Company Limited which is incorporated and
domiciled in Sri Lanka. The registered office of the Management Company is located at Ground
Floor, Parkland 1, 33, Park Street, Colombo 02.

The objective of the Ceylon Treasury Income Fund is to invest in securities issued by the Government
of Sri Lanka, with the aim of achieving minimal investment risk while preserving capital and
generating stable returns.

In order to achieve this ob‘eutive, the Fund will be primarily invested in the followin overnment-
J J
backed instruments:

- Treasury Bills and Treasury Bonds issued by the Government of Sri Lanka
- Repurchase Agreements backed by such government securities

In accordance with the Unit Trust Deed, all assets of the Fund are controlled by the trustee, and
investment decisions are approved by the trustee.

Basis of preparation

The financial statements have been prepared on the historical cost basis uniess otherwise indicated.
The financial statements are presented in Sri Lankan Rupees. The statement of financial position is
presented on a liquidity basis.

Statement of compliance

The financial statements which comprise the statement of financial position as at 3 1** March 2025,
statement of profit or loss, statement of changes in net assets attributable to unit holders, and cash
flows statement for the year then ended, and a summary of significant accounting policies and other
explanatory information have been prepared and presented in accordance with Sri Lanka Accounting
Standards.

Going concern
These financial statements are prepared on the assumption that the Fund is a going concern i.e. as

continuing in operation for the foreseeable future. It is therefore assumed that the Fund has neither
the intention nor the necessity of liquidation or of curtailing materially the scale of its operation.



CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.1

3.11

Summary of material accounting policies
Financial assets and financial liabilities
Recognition and initial measurement

The Fund initially recognizes regular-way transactions in financial assets and financial liabilities at
FVTPL on the trade date, which is the date on which the Fund becomes a party to the contractual
provisions of the instrument. Other financial assets and financial liabilities are recognized on the date
on which they are originated.

A financial asset or financial liability is measured initially at fair value plus, for an item not at FVTPL,
transaction costs that are directly attributable to its acquisition or issue.

Classification and subsequent measurement
a. Classification of financial assets
On initial recognition, the Fund classifies financial assets as measured at amortised cost or FVTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not

Y Ty T

* it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
* its contractual terms give rise on specified dates to cash flows that are SPPI.

All other financial assets of the Fund are measured at FVTPL.
b. Business model assessment

In making an assessment of the objective of the business model in which a financial asset is held, the
Fund considers all of the relevant information about how the business is managed, including:

* the documented investment strategy and the execution of this strategy in practice. This includes
whether the investment strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of
any related liabilities or expected cash outflows or realising cash flows through the sale of the
assets;

* how the performance of the portfolio is evaluated and reported to the Fund’s management;

* the risks that affect the performance of the business model (and the financial assets held within
that business model) and how those risks are managed;

* how the investment manager is compensated: e.g. whether compensation is based on the fair
value of the assets managed or the contractual cash flows collected; and

* the frequency, volume and timing of sales of financial assets in prior periods, the reasons for
such sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this purpose, consistent with the Fund’s continuing recognition of the assets.

c. Assessment whether contractual cash flows are SPPI

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on
initial recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit
risk associated with the principal amount outstanding during a particular period of time and for other
basic lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.



CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.

3.1

3.1.3

3.1.4

Summary of material accounting policies (Continued)

Financial assets and financial liabilities (Continued)

Classification and subsequent measurement (Continued)

c. Assessment whether contractual cash flows are SPPI (Continued)

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of
the instrument. This includes assessing whether the financial asset contains a contractual term that could
change the timing or amount of contractual cash flows such that it would not meet this condition. In
making this assessment, the Fund considers.

Contingent events that would change the amount or timing of cash flows;

* leverage features;

* prepayment and extension features;

* terms that limit the Fund’s claim to cash flows from specified assets (e.g. non-recourse
features);and

¢ features that modify consideration of the time value of money (e.g. periodical reset of
interest rates).

Subsequent measurement of financial assets

Financial assets at FVTPL - These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income and expense and foreign exchange gains and losses, are
recognized in profit or loss in ‘net gains (losses) from financial instruments at FVTPL’ in the statement
of profit or loss. Government debt securities (Treasury bills and Treasury bonds) and repurchase
agreements are included in this category.

Financial assets at amortised cost - These assets are subsequently measured at amortised cost using
the effective interest method. Interest income is recognized in ‘interest income calculated using the
effective interest method’, foreign exchange gains and losses are recognized in ‘net foreign exchange
loss’ and impairment is recognized in ‘impairment losses on financial instruments’ in the statement of
profit or loss. Any gain or loss on derecognition is also recognized in profit or loss.

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL.

A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it
is designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value
and net gains or losses, including any interest, are recognized in profit or loss.

Other financial liabilities are subsequently measured at amortised cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any
gain or loss on derecognition is also recognized in profit or loss.

Financial liabilities at FVTPL:

a. Held for trading: securities sold short and derivative financial instruments.

Financial liabilities at amortised cost

b. This includes audit fee payable, management fee payable, trustee fee payable, custodian fee
payable, creation received in advance, redemption payable and other payables.



CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.1.6.1

Summary of material accounting policies (Continued)
Financial assets and financial liabilities (Continued)
Fair value measurement

Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date in the principal or, in its absence, the
most advantageous market to which the Fund has access at that date. The fair value of a liability reflects
its non-performance risk.

When available, the Fund measures the fair value of an instrument using the quoted price in an active
market for that instrument. A market is regarded as ‘active’ if transactions for the asset or liability take
place with sufficient frequency and volume to provide pricing information on an ongoing basis. The
Fund measures instruments quoted in an active market at a mid-price, because this price provides a
reasonable approximation of the exit price.

If there is no quoted price in an active market, then the Fund uses valuation techniques that maximise
the use of relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation
technique incorporates all of the factors that market participants would take into account in pricing a
transaction.

The Fund recognizes transfers between levels of the fair value hierarchy as at the end of the reporting
period during which the change has occurred.

Amortised cost measurement

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset
or financial liability is measured on initial recognition minus the principal repayments, plus or minus
the cumulative amortisation using the effective interest method of any difference between that initial
amount and the maturity amount and, for financial assets, adjusted for any loss allowance.

Impairment
The Fund recognises loss allowances for ECLs on financial assets measured at amortised cost.

The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following,
which are measured at 12-month ECLs:

a. financial assets that are determined to have low credit risk at the reporting date; and
b. other financial assets for which credit risk (i.e. the risk of default occurring over the expected
life of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Fund considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Fund’s historical experience and informed credit assessment and
including forward-looking information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due.

10



CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.1

3.1.6

3.1.6.1

Summary of material accounting policies (Continued)
Financial assets and financial liabilities (Continued)
Amortised cost measurement (Continued)

Impairment (Continued)

The Fund considers a financial asset to be in default when:

* the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the
Fund to actions such as realising security (if any is held); or

* the financial asset is more than 90 days past due.

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty is
equivalent to the globally understood definition of ‘investment grade’. The Fund considers this to be
BBB- or higher per Lanka Rating Agency Limited or an equivalent rating per Fitch Rating Lanka
Limited.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months).

The maximum period considered when estimating ECLs is the maximum contractual period over which
the Fund is exposed to credit risk.

a. Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Fund expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
b. Credit-impaired financial assets

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are credit-
impaired. A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact
on the estimated future cash flows of the financial asset have occurred,

Evidence that a financial asset is credit-impaired includes the following observable data:
* significant financial difficulty of the borrower or issuer;
* abreach of contract such as a default or being more than 90 days past due; or
* itis probable that the borrower will enter bankruptcy or other financial reorganisation.

c. Presentation of allowance for ECLs in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

d. Write-off

The gross carrying amount of a financial asset is written off when the Fund has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof.
11



CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.1

3.1.7

3.1.8

3.2

Summary of material accounting policies (Continued)
Financial assets and financial liabilities (Continued)
Derecognition

The Fund derecognises regular-way sales of financial assets using trade-date accounting. A financial
asset is derecognised when the contractual rights to the cash flows from the asset expire, or the Fund
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Fund neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control
of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received
(including any new asset obtained, less any new liability assumed) is recognised in profit or loss. Any
interest in such transferred financial assets that is created or retained by the Fund is recognised as a
separate asset or liability.

The Fund enters into transactions whereby it transfers assets recognised on its statement of financial
position, but

retains either all or substantially all of the risks and rewards of the transferred assets or a portion of
them. If all or substantially all of the risks and rewards are retained, then the transferred assets are not
derecognised. Transfers of assets with retention of all or substantially all of the risks and rewards include
sale and repurchase transactions.

The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

On derecognition of a financial liability, the difference between the carrying amount extinguished and
the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised
in profit or loss.

The Fund derecognises a derivative only when it meets the derecognition criteria for both financial
assets and financial liabilities. Where the payment or receipt of variation margin represents settlement
of a derivative, the derivative, or the settled portion, is derecognized.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if:

e There is a currently enforceable legal right to offset the recognised amounts and

e There is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Recognition of income

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Fund

and the revenue can be reliably measured. The following specific criteria must also be met before
revenue is recognized.

12



CEYLON TREASURY INCOME FUND
-NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3.2

3.2.1

3.2.2.

3.2.3.

3.3

3.4

3.5

3.6

Summary of material accounting policies (Continued)

Recognition of income

Interest income

Interest income is recognized in the statement of profit or loss using the Effective Interest Rate (EIR)
method, including interest income on financial assets measured at amortised cost (AC), calculated using
the EIR method.
Unrealised gains/ (losses) on financial assets held at fair value through profit or loss
Unrealised gains/ (losses) on financial assets held at fair value through profit or loss includes all gains
and losses that arise from changes in fair value of financial assets held at fair value through profit or
loss as at the reporting date.

Realised gains/ (losses) on financial assets held at fair value through profit or loss

Realised gains/ (losses) on financial assets held at fair value through profit or loss includes results of
buying and selling of government debt securities and investment repurchase agreements.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at bank. For the purpose
of the statement of cash flows, cash and cash equivalents consist of cash and cash equivalents as defined
above.

Distributions

In accordance with the trust deed, the Fund distributes income, to unitholders by cash or reinvestment
in units. The distributions are recorded in the statement of movement in unit holders’ Funds.

Expenses

The management and trustee fees of the Fund as per the trust deed is as follows,

Management fee - 0.5% p.a of net asset value of the Fund
Trustee fee - 0.15% p.a of net asset value of the Fund
Unit holders’ funds

Unit holders’ Funds has been calculated as the difference between the carrying amounts of the assets
and the carrying amounts of the liabilities, other than those due to unit holders as at the reporting date.

Units can be issued and redeemed based on the Fund’s net asset value per unit, calculated by dividing
the net assets of the Fund as described in the Trust Deed and directives issued by the Securities and
Exchange Commission of Sri Lanka, by the number of units in issue. Income not distributed is included
in net assets attributable to unit holders.

13



CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

4.1

4.2

New accounting standards issued but not yet effective as at the reporting date

The Institute of Chartered Accountants of Sri Lanka (CA Sri Lanka) has issued several new accounting
standards and amendments/ improvements to existing standards. These new standards are set to become
effective in the coming years. Early application of these standards are allowed, but the Fund has not early
adopted any of the new or amended standards in the preparation of these financial statements.

Lack of Exchangeability (Amendments to LKAS 21)

The amendments will require companies to provide new disclosures to help users to the impact of using
an estimated exchange rate on the financial statements. These disclosures might include:

- the nature and financial impacts of the currency not being exchangeable;
- the spot exchange rate used;

- the estimation process; and

- risks to the company because the currency is not exchangeable.

Amendments to LKAS 21 is not expected to have a material impact on the financial statements.

Other standards
Further, the Institute of Chartered Accountants of Sri Lanka has issued following new Sri Lanka
Accounting Standards (SLFRSs/ LKASs) which will become applicable for financial periods beginning
on 1* January 2026 and 1** January 2027 respectively and no material financial impact is expected on the
Fund except for additional disclosures. Accordingly, the Fund has not applied these standards in

preparing these financial statements.

- Amendments to SLFRS 9 and SLFRS 7 - Classification and measurement of financial instruments

14



CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31" March, 2025 2024
Rs. Rs.
5 Interest income
Interest income (Note 5.1 ) 270,996,373 619,148,124
270,996,373 619,148,124

5.1

10

Interest on:

Investment in repurchase agreements 18,527,085 32,341,142
Money market saving 252,485 1,830,707
Treasury bonds 174,503,602 61,255,122
Treasury bills 77,713,201 523,721,153

270,996,373 619,148,124

Management fees
Management fees 12,880,289 16,445,626
12,880,289 16,445,626

Management fees are charged by Ceylon Asset Management Company Limited, the Fund Manager, for investment management services
provided to the Fund in accordance with the terms and conditions set out in the trust deed.

Trustee fees
Trustee fees 4,676,537 5,863,817
4,676,537 5,863,817

Trustee fees are charged by Hatton National Bank PLC for trustee services provided to the Fund, in accordance with the terms of the
trust deed.

Custodian fees
Custodian fees 145,704 142,416
145,704 142,416

Custodian fees are charged by Hatton National Bank PLC for custodian services provided to the Fund, in accordance with the terms of
the trust deed.

Professional fees
Tax consultation charges 70,243 59,527
70,243 59,527

Other expenses

Reverse repurchase agreements interest expenses 14,762 -

Financial statements printing costs 3,075 ]

Other expenses 333 34,391
18,130 34,391
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CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year ended 31° March 2025,

11 Income tax expenses
In accordance with Section 57 of the Inland Revenue Act, No. 24 0f 2017 (as amended), the Fund has treated all income as having been
passed through to its unit holders. Therefore, the Fund is not subject to income tax on such income under the provisions of the [nland
Revenue Act and its subsequent amendments.

As at 31 March, 2025 2024

12 Cash and cash equivalents
Favorable balances
Cash at bank 25,000 55,000
Total cash and cash equivalents for the purpose of statement of cash flows 25,000 55,000

13 Financial assets at fair value through profit or loss

Repurchase agreements - 884,949,392
Treasury bills 1,049,092,646 46,696,064
Treasury bonds 679,853,801 2.848,775,321

1,728,946,447 3,780,420,777

13.1 Net gains on financial assets at fair value through profit or loss

Realised gains from financial assets at fair value through profit or loss 61,872,245 14,112,611
Unrealised (losses)/ gains from financial assets at fair value through profit or loss (47,853,196) 47,890,500
14,019,049 62,003,111

14 Financial assets held at amortised cost
Money market savings (Note 14.1) 1,885,231 18,206,787
1,885,231 18,206,787

14.1 Money market savings

As at 31°' March, 2025 2024
Carrying Holding as a Carrying Holding as a
Bank value % of net value % of net
Rs. asset value Rs. asset value
Hatton National Bank PLC 1,885,231 0.11% 18,206,787 0.48%
1,885,231 0.11% 18,206,787 0.48%
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CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at 31° March 2025,

15 Financial assets and financial liabilities not carried at fair value
For financial assets and financial liabilities that have a short term maturity (original maturities less than a year), it is assumed that the
carrying amounts approximate their fair values.

Accordingly, the following is a list of financial instruments of which carrying amount is a reasonable approximation of fair value.

Assets Liabilities

Financial assets measured at amortised cost Accrued expenses and other payables
Cash and cash equivalents

Other receivables

As at 31* March 2025, 2025 2024
Rs. Rs.
16  Other receivables
Accrued interest on treasury bond 4,149,990 39,898,419
Creation receivables - 5,142,648
Redemption receivables 5,770 -

4,155,760 45,041,067

17  Accrued expenses and other payables

Management fee payable 737,441 1,612,148
Custodian fee payable 13,274 12,103
Trustee fee payable 267,748 585,333
Audit fee payable 474,950 311,779
Creation received in advance 100,000 15,760,000
Redemption payable - 3,585,477
Other payable 510 =

1,593,923 21,866,840
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CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at 31" March,

18 Contingencies
There are no material contingencies existing as at the reporting date that require adjustments to or disclosure in the financial

19 Events occurring after the reporting date
There have been no material events occurring after the reporting date that require adjustments to or disclosure in the financial
statements.

20 Capital commitments
There were no material capital and financial commitments as at the reporting date.

As at 31" March, 2025 2024
Rs. Rs
21 Units in issue and unit price
Units in issue and deemed to be in issue as at 31% March 286,161,437 703,367,101
Unit creation price as at 31" March 6.06 5.43
Unit redemption price at at 31% March 6.06 5.43

22 Related parties

22.1 Management company and trustee
The Mangement Company of the fund is Ceylon Asset Management Limited. The Trustee of the fund is Hatton National Bank PLC.

22.2  Other related parties
Ceylon Capital Partners Limited, Sri Lanka Insurance Corporation Limited, and The Mogul Fund (Private) Limited collectively
exercise control over Ceylon Asset Management Company Limited, the fund manager, and are considered its parent entities under a
joint agreement.

22.3 Key management personnel
Key management personnel are those persons who have the authority and responsibility for planning, directing and controlling the
activities of the fund — directly or indirectly. The definition of key management personnel includes directors (both executive and non-
executive). In our view, the term also includes directors of any of the fund's management compnay to the extent that they have
authority and responsibility for planning, directing and controlling the fund's activities.

i) Directors of Ceylon Asset Management Company Limited
Mr. Shashika Ranasinghe - Chairman

Mr. Dulindra Fernando - Managing Director

Dr. Ravindra Ajith Femando - Director

Mrs. Manjula Cleone Senevirathne - Director

Mr, Thilanaka Geeganage - Director

Mr. Sevandhi Alfred Fernando - Director

ii) Other key management personnel
Other persons with responsibility for planning, directing and controlling the activities of the Fund, directly or indirectly during the
financial year.
Mr. Thilina Withanage - Senior Consultant - Operations
22.4 Key management personnel compensation

Key management personnel are paid by Ceylon Asset Management Company Limited. Payments made from the Fund to Ceylon
Asset Management Company Limited do not include any amounts directly attributable to the compensation of key management
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CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at 31° March,

22 Related parties (Continued)

22.4 Other transactions within the Fund
Apart from those details disclosed in note 22.5, 22.6 and 22.7, key management personnel have not entered any other transactions
involving the Fund during the year.

22.5 Related party unit holding and other transactions
The following are the related party unit holdings of Ceylon Treasury Income Fund.

Total Distribution
. . Number of Value of interest held paid or
ted
Related party Relationship units units held based on payable by
NAV the fund
Rs. % Rs.
As at 31% March 2025
Mr. Sevandhi Alfred Fernando Director - Management Company 5,151,030 31,202,363 1.80% -
Mr. Thilina Withanage Senior Consultant - Operations 79,021 478,670 0.03% -
As at 31% March 2024
Mr. Thilina Withanage Senior Consultant - Operations 161,550 877,829 0.02% -

22.6 Transactions with and amounts due to related parties
The fees were charged by the management company and trustee for services provided during the year and the balances outstanding
from such dues as at year end are as disclosed below:

Charge for the year ended Payable as at
31* March 31" March
2025 2024 2025 2024
Rs. Rs. Rs. Rs.
Management fees - Ceylon Asset Management Company Limited 12,880,289 16,445,626 737,441 1,612,148
Trustee fees - Hatton National Bank PLC 4,676,537 5,863,817 267,748 585,333
Custodian fees - Hatton National Bank PLC 145,704 142,416 13,274 12,103

22.7 Other transactions with related parties
Investments in money market saving has been made in the ordinary course of operations with following related parties. The resulting
investment income and outstanding investment balances are given below.

Investment income received
Balance as at

during the year ended
31* March 31* March
2025 2024 2025 2024
Rs. Rs. Rs. Rs.
Investment in Money Market Saving with Hatton National Bank PLC 252,485 1,830,707 1,885,231 18,206,787
The bank balance held at Hatton National Bank PLC - - 25,000 55,000
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CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at 31" March, 2025 2024
Rs. Rs.
23 Reconciliation between the net asset value as per the financial statements and the published net asset value
Net asset value as per financial statements 1,733,418,515 3,821,856,791
Under provision of audit fees for previous year - 124,875
Other expense adjustment - (976)

24

3,821,980,690

Published net asset value 1,733,418,515
Number of units outstanding 286,161,437
Net asset value per unit 6.06

703,367,101
5.43

Reverse repurchase transactions in scripless treasury bonds and scripless treasury bills

The following additional information on reverse repurchase transactions are disclosed as required by the “Registered Stock and
Securities Ordinance and Local Treasury Bills Ordinance Direction No. 01 0of 2019”, issued by the Central Bank of Sri Lanka

As at 31° March, 2025

Rs.

24.1 Value of securities allocated for reverse repurchase transactions

Market value of securities received for reverse repurchase transactions -

2024
Rs.

884,949,392

24.2 Reverse repurchase transactions
The Fund engages in short-term reverse repurchase transactions with a 10% haircut on collateral. These transactions are conducted

with approved counterparties, and collateral adequacy is continuously monitored.
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CEYLON TREASURY INCOME FUND

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at 31" March,

25

26

26.1

26.2

Classification of financial assets and financial liabilities

As at 31 March 2025

Assets

Cash and cash equivalents
Treasury bills

Treasury bonds

Moncy market savings
Other receivables

Total financial assets

Liabilities
Accrued expenses and other payables
Total financial liabilities

As at 31" March 2024

Assets
Cash and cash equivalents
Treasury bills

Treasury bonds
Repurchase agreement

Money market savings
Other receivables
Total financial assets

Liabilities
Accrued expenses and other payables

Total financial habilities

Risk management

Overview

The Fund has exposure to the following risk via financial instruments.

- Liquidity risk
- Credit risk
- Operational risk
- Market risk
(i) Interest rate risk
(ii) Price risk
(1ii) Capital risk management

Risk management framework

Financial Financial Financial Total
assets assets at liabilities at
mandatorily amortised amortised
at FVTPL cost cost
Rs. Rs. Rs. Rs.
- 25,000 - 25,000
1,049,092,646 - 1,049,092,646
679,853,801 - - 679,853,801
- 1,885,231 - 1,885,231
- 4,155,760 - 4,155,760
1,728,946,447 6,065,991 - 1,735,012,438
- - 1,593,923 -
- - 1,593,923 -
Financial assets ~ Financial Financial Total
mandatorily assets at liabilities at
at FVTPL amortised amortised
cost cost
Rs Rs. Rs Rs.
- 55,000 - 55,000
46,696,064 - 46,696,064
2,848,775,321 2,848,775,321
884,949 392 - - 884,949,392
- 18,206,787 - 18,206,787
- 45,041,067 - 45,041,067
3,780,420,777 63,302,854 - 3,843,723,631
21,866,840 21,866,840
- - 21,866,840 21,866,840

The Management has the overall responsibility for the establishment and oversight of the The Fund’s risk management framework

The Fund actively trades financial instruments in line with its investment management strategy. Details of its investment portfolio as of the reporting
date are disclosed in the schedule of investments. The Fund's investment activities expose it to various financial and market-related risks, with inherent
risk concentrations being a natural part of its operations. The Trustee provides the Fund Manager with investment restrictions and guidelines while
overseeing their activities to ensure compliance with the Fund’s investment objectives, policies, and restrictions, The Trustee also reviews the Fund’s
investments and performance. Asset allocation is managed by the Fund Manager, who ensures the distribution of assets aligns with the Fund’s
investment objectives. Any deviations from target allocations and portfolio composition are closely monitored by both the Fund Manager and the

The Fund’s risk management policies are established to identify and analyse the risk confronted by the Fund, to set appropriate risk limits and controls
and to monitor risk and adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes in market conditions and

products and services offered
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CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at 31" March,

26
26.2

26.2 (a)

Financial risk management (Continued)
Risk management framework (Continued)

Liquidity risk

Liquidity risk is the risk that the Fund will not have adequate financial resources to meet the Fund’s obligations as when they fall due. This risk arises {rom mismatches in the timing of cash flows

Management of liquidity risk includes the following elements:

-Taking steps to ensure, as far as possible, that it will always have adequate financial resources to mect its liabilities when due, under both normal and stressed conditions, without incurring unacceptable

losses or risking damage to the Fund’s reputation.

Maturity analysis of the financial assets and financial liabilities

As at 31" March 2025 Carrying Undiscounted On Upto3 3 months 1-3 3-5 Over 5
amount contrz:lc(:‘l.:,zl cash demand months to 1 year years years years
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Assets
Cash and cash equivalents 25,000 25,000 25,000 - - - - -
Financial assets at fair value through profit or loss 1,728,946,447 2,164,440,011 - - 1,172,886,011 144,144,000 474,894,000 372,516,000
Financial assets at amortised cost 1,885,231 1,885,231 1,885,231 - - - - -
Other receivables 4,155,760 4,155,760 5,770 - 4,149,989 - - -
1,735,012,438 2,170,506,001 1,916,001 - 1,177,036,000 144,144,000 474,894,000 372,516,000
Liabilities
Accrued expenses and other payables 1,593,923 1,593,923 1,593,923 - - - - -
1,593,923 1,593,923 1,593,923 - - - = =

The carrying amounts of cash and cash equivalents, financial assets measured at amortised cost consisting solely of money market savings deposits, and other receivables consisting of interest receivable on
treasury bonds accrued prior to acquisition and redemption receivables, as well as accrued expenses and other payables, approximate their undiscounted contractual cash flows as at the reporting date. This
assessment is based on their short-term maturities, high liquidity, and the presence of fixed or determinable cash flows that are subject to insignificant liquidity risk.



CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at 31°' March,

26
26.2

26.2 (a)

Financial risk management (Continued)
Risk management framework (Continued)
Liquidity risk (Continued)

Maturity analysis of the financial assets and financial liabilities

As at 31" March 2024 Carrying Undiscounted On Upto3 3 months 1-3 3-5 Over5
contractual cash
amount flows demand months to 1 year years years years
Rs. Rs. Rs. Rs. Rs. Rs. Rs. Rs.
Assets
Cash and cash equivalents 55,000 55.000 55,000 - - - - -
Financial assets at fair value through profit or loss 3,780,420,777 5,504,940,343 - 962,829,882 223,767,071 757,436,960  2,875,934.460 684,971,970
Financial assets at amortised cost 18,206,787 18,206.787 18,206,787 - - - - -
Other receivables 45,041,067 45,041,067 5,142,648 - 39,898,419 - - -
3,843,723,631 5,568,243,197 23,404,435 962,829,882 263,665,490 757,436,960  2,875,934.460 684,971,970
Liabilities
Accrued expenses and other payables 21,866,840 21,866,840 21,866,840 - - - - -
21,866,840 21,866,840 21,866,840 - - - - .

The carrying amounts of cash and cash equivalents, financial assets measured at amortised cost consisting solely of money market savings deposits, and other receivables consisting of interest receivable on
Treasury Bonds accrued prior to acquisition and creation receivables, as well as accrued expenses and other payables, approximate their undiscounted contractual cash flows as at the reporting date. This
assessment is based on their short-term maturities, high liquidity, and the presence of fixed or determinable cash flows that are subject to insignificant liquidity risk.
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As at 31" March,

26
26.2

26.2 (b)

26.2(b) i

26.2 (b) ii

Risk management (Continued)
Risk management framework (Continued)

Credit risk

Credit risk is the risk of financial loss to the Fund if a client or counterparty to a financial instrument fails to meet its contractual
obligations and arises principally from the Fund’s advances to clients, investment in corporate debt securities and investment in reverse
repo agreements

Management of credit risk includes the following components:

- Formulating credit policies in consultation with business units covering collateral requirements, credit assessment, risk grading and
reporting, documentary and legal procedures and compliance with regulatory and statutory requirements

- Establishing the authorisation structure for the approval and renewal of credit facilities

- Limiting concentration of exposures to counterparties.

Credit risk exposure - Cash at bank
Credit risk exposure of cash at bank is depicted in the below table using carrying values as at the Statement of Financial Position date.

As at 31" March Rating Rating 2025 2024
Agency Rs. Rs.
Hatton National Bank PLC e Fitch R?tipgs
Lanka Limited 25,000 55.000
Total exposure to credit risk 25,000 55,000
Cash and cash equivalents 25,000 55,000
Credit quality by class of financial assets
As at 31" March 2025 Life time Life time
Carrying 12 month expected expected credit
expected credit  credit losses . Totat
amount R losses credit
loss not credit . .
mpaite] impaired
Rs. Rs. Rs. Rs. Rs.
Cash and cash equivalents
Rated AAA - A- 25,000 25,000 - - 25,000
25,000 25,000 - - 25,000
Financial assets at FVTPL —
Debt and other financial instruments
Government securities (Risk free
investments) 1,728,946,447 1,728,946,447 - - 1,728,946,447
1,728,946,447 1,728,946,447 - - 1,728,946,447
Financial assets at amortised cost —
Debt and other financial instruments
Rated AAA - A- 1,885,231 1,885,231 - - 1,885,231
1,885,231 1,885,231 - = 1,885,231
Other receivables
Not rated 4,155,760 4,155,760 - - 4,155,760
4,155,760 4,155,760 - 3 4,155,760
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As at 31" March,

26
26.2
26.2 (b)

26.2 (b) ii

Risk management (Continued)
Risk management framework

Credit risk (Continued)

Credit quality by class of financial assets (Continued)

As at 31% March 2024

Cash and cash equivalents
Rated AAA - A-

Financial assets at FVTPL —

Debt and other financial instruments
Government securities (Risk free
investments)

Financial assets at amortised cost —
Debt and other financial instruments
Rated AAA - A-

Other receivables
Not rated

Life time Life time
Carrying 12 month expected expected credit expected credit
. X Total
amount credit loss losses not losses credit
credit impaired impaired
Rs Rs. Rs. Rs. Rs,
55,000 55,000 - - 55,000
55,000 55,000 - - 55,000
3,780,420,777 3,780,420,777 - - 3,780,420,777
3,780,420,777 3,780,420,777 - - 3,780,420,777
18,206,787 18,206,787 - - 18,206,787
18,206,787 18,206,787 - 18,206,787
45,041,067 45,041,067 - - 45,041,067
45,041,067 45,041,067 = 45,041,067
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CEYLON TREASURY INCOME FUND
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

As at 31 March,

26 Risk management (Continued)
26.2 Risk management framework (Continued)
26.2 (b) Credit risk (Continued)

26.2 (b) iii Analysis of concentration risk

The following table shows the risk concentration by sector for the components of the statement of financial position.

As at 31" March 2025 Cash at banks Financial Financial Total financial
investments at investments at assets
FVTPL amortised cost
Rs. Rs. Rs. Rs.
Sector wise breakdown
Government - 1,728,946,447 - 1,728,946,447
Corporate 25,000 - 1,885,231 1,910,231
Total 25,000 1,728,946,447 1,885,231 1,730,856,678
As at 31" March 2024 Cash at banks Financial Financial Total financial
mvestments at investments at assets
FVTPL amortised cost
Rs. Rs Rs. Rs.
Sector wise breakdown
Government = 3,780,420,777 - 3,780,420,777
Corporate 55,000 - 18,206,787 18,261,787
Total 55,000 3,780,420,777 18,206,787 3,798,682,564

26.2 (c) Operational risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Fund’s involvement
with financial instruments, including processcs, personnel, technology and infrastructure, and from external factors other than
credit, market and liquidity risks such as those arising from legal and regulatory requirements and generally accepted standards

of corporate behaviour

The Fund’s objective is to manage operational risk so as to balance the avoidance of financial losses and damage to the business
reputation with overall cost effectiveness and to avoid control procedures that restrict initiative and creativity.

The primary responsibility for the development and implementation of controls to address operational risk is assigned to senior
management within each department. This responsibility is supported by the development of overall Fund’s standards for the
management of operational risk in the following areas:

-Requirements for appropriate segregation of duties, including the independent authorisation of transactions.
-Requirements for the reconciliation and monitoring of the transaction.

-Compliance with regulatory and other legal requirements.

-Documentation of controls and procedures.

-Development of business contingency plans.

-Training and professional development.

-Ethical and business standards.

-Risk mitigation, including insurance where this is effective.

Compliance with the Fund's internal controls and procedures is supported by periodic reviews undertaken by management or
external parties. The results of these reviews are discussed with the management of the business units, and summaries of the
findings are presented to the relevant senior management oversight.
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As at 31" March,
26 Risk management (Continued)
26.2 Risk management framework (Continued)

26.2 (d) Market risk

Market risk is the risk that changes in market prices, such as interest rates will affect the Fund’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising

the return on risk.

Management of market risk includes the following elements:

-The operational authority for managing market risk is vested with the
-Interest rate risk is managed within the approved limits by the Investment

26.2 (d)i Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate as a result of changes in market interest rates

The Fund’s interest bearing financial assets expose it to risks associated with the effects of fluctuations in the prevailing levels of market interest rates

on its financial position and cash flows. The risk is measured using sensitivity analysis. However, due to the short term nature of the instruments of

investments it is reasonably expected that the fluctuation in interest rate will not materially impact the net assets value of the Fund.

The table below analyses the Fund's interest rate risk exposure on financial assets and liabilities. The Fund's assets and liabilities are included at
carrying amount and categorized by the earlier of contractual reprising or maturity dates.

The management of interest rate risk against interest rate gap limits is supplemented by monitoring the sensitivity of the Fund’s financial assets and

financial liabilities to various interest raie scenarios

As at 31" March 2025 Upto3 5 1 months 1toSyears  Morethans - Total
months years sensttive

USD USDb USD USD USD USD
Financial assets
Cash and cash equivalents - - - - 25,000 25,000
Financial assets at FVTPL - 1,049,092,646 - 679,853,801 1,728,946,447
Financial assets at amortised cost 1,885,231 - - S - 1,885,231
Other receivables - 4,135,760 4,155,760
Rate-sensitive assets 1,885,231 1,049,092,646 - 679,853,801 - 1,730,831,678
Financial liabilities
Accrued expenses and other payables - - - - 1,593,923 1,593,923
Rate-sensitive liabilities - - - - - -
Interest rate gap 1,885,231 1,049,092,646 - 679,853,801 - 1,730,831,678
Cumulative gap 1,885,231 1,050,977,877  1,050,977,877  1,730,831,678 - 1,730,831,678
As at 31™ March 2024 Slpiton 3 to 12 months 110 5 years Moteithan,5 Non-sensitive Total

months years

uUsD UsSDh uUsD uUsD uUsD USD
Financial assets
Cash and cash equivalents = - - - 55,000 55,000
Financial assets at FVTPL 884,949,392 46,696,064 - 2,848,775,321 - 3,780,420,777
Financial assets at amortised cost 18,206,787 - - - - 18,206,787
Other receivables - - - - 45,041,067 45,041,067
Interest rate gap 903,156,179 46,696,064 - 2,848,775,321 - 3,798,627,564
Financial liabilities
Accrued expenses and other payables - - - - 21,866,840 21,866,840
Rate-sensitive liabilities - - - - - -
Interest rate gap 903,156,179 46,696,064 - 2,848 775,321 - 3,798,627,564
Cumulative gap 903,156,179 949,852,243 949,852,243  3,798,627,564 - 3,798,627,564
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As at 31° March,

26 Risk management (Continued)

26.2 Risk management framework (Continued

26.2 (d) Market risk (Continued)

26.2 (d)i Interest rate risk (Continued)
Fair value sensitivity analysis for fixed rate instruments
The Fund holds fixed-rate financial assets classified as fair value through profit or loss (FVTPL), including Treasury Bonds
and Treasury Bills. Although these instruments do not have variable interest payments, changes in market interest rates at the
reporting date can affect their fair values due to the inverse relationship between interest rates and bond prices. A reasonably
possible increase or decrease of 2% in market interest rates at the reporting date would have impacted the fair value of these
instruments, and consequently the profit or loss, as shown below. The analysis assumes that all other variables, in particular
foreign currency exchange rates, remain constant.
Fair value sensitivity analysis for variable rate instruments
The Fund also holds variable-rate financial assets measured at amortised cost, primarily consisting of money market savings
deposits. As these instruments are repriced periodically in response to changes in market interest rates, a 2% increase or
decrease in interest rates at the reporting date would have directly impacted the Fund's interest income and consequently
profit or loss, as shown as below. The analysis assumes that all other variables, in particular foreign currency exchange rates,

Profit or loss Equity, net of tax
Fixed rate instruments 2% Increase | 2% Decrease || 2% Increase | 2% Decrease
Financial assets Rs. Rs. Rs. Rs.
Treasury bills 18,428,995  (18,428,995) 18,428.995 (18,428.995)
Treasury bonds 53,822,300  (53.822,300) 53,822,300 (53,822,300)
Profit or loss ) Equity, net of tax

Variable rate instruments 2% Increase | 2% Decrease || 2% Increase { 2% Dccrease
Financial assets Rs. Rs. Rs. Rs.
Money market savings 103 (103) 103 (103)

26.2 (d)ii Price risk

The Fund is exposed to price risk only in respect of fixed-rate financial assets measured at fair value through profit or loss,
specifically Treasury Bonds and Treasury Bills. These instruments do not carry equity price risk; however, their fair values
are sensitive to changes in market interest rates, which indirectly affect their price. As a result, price risk in this context arises
solely from interest rate fluctuations, rather than from movements in equity or commodity markets. A reasonably possible 2%
change in market interest rates at the reporting date would have impacted the fair value of these instruments, and
consequently the profit or loss, as disclosed under the interest rate sensitivity analysis.
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As at 31° March,
26 Risk management (Continued)
26.2 Risk management framework (Continued

26.2 (d) Market risk (Continued)

26. 2 (d) iii Capital risk management
The Fund considers its net assets attributable to unit holders as capital, notwithstanding net assets attributable to unit holders
are classified as a liability. The amount of net assets attributable to unit holders can change significantly on a daily basis as
the Fund is subject to daily applications and redemptions at the discretion of unit holders.
Daily applications and redemptions are reviewed relative to the liquidity of the Fund's underlying assets on a daily basis by
the Management Company Under the terms of the Unit Trust Code, the Management Company has the discretion to reject an
application for units and to defer redemption of units if the exercise of such discretion is in the best interests of unit holders.

Following being the disclosures of Unit holders' Funds;

The movement in the Unit holder's Funds as at 31™ March 2025

L In term of value Rs.
Unit holders' funds as at 1% April 2024 3,821,856,791
Creations 1,047,039,048
Redemptions (3,401,954,458)
Increase in net assets attributable to Unit Holders 266,477,134
Unit holders' funds as at 31% March 2025 1,733,418,515
II. In term of number of units
Unit holders' funds as at 1% April 2024 703,367,101
Creations 183,866,450
Redemptions (601,072,114)
Unit holders' funds as at 31% March 2025 286,161,437

As stipulated within the Trust Deed, each unit represents a right to an individual unit in the Fund and does not extend to a
right to the underlying assets of the Fund. There are no separate classes of units and each unit has the same rights attaching to
it as all other units of the Fund.
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27

27.1

Financial instruments - fair value measurement
The Company measures fair values using the following fair value hierarchy that reflects the significance of the inputs used in making
the measurements.

Level - 1

Financial instruments that are measured in whole or in part by reference to published quotes in an active market. A financial
instrument is regarded as quoted in an active market if quoted prices are readily and regularly available from an exchange and those
prices represent aclual and regularly occurring market transactions on an arm's length basis.

Level - 2

Financial instruments that are measured at fair value on a recurring basis. As market quotes generally are not readily available or
accessible for these securities, their fair value measures are determined using relevant information generated by market transactions
involving comparable securities.

Level - 3

Valuation techniques using significant unobservable inputs. This category includes all instruments where the valuation technique
includes inputs not based on observable data and the unobservable inputs have a significant effect on the instrument's valuation. This
category includes instruments that are valued based on quoted prices for similar instruments where significant unobservable
adjustments or assumptions are required to reflect differences between the instruments.

Fair values versus the carrying amounts
The fair values of financial assets and liabilities, together with the carrying amounts shown in the Statement of Financial Position, are
as follows;

As at 31" March,

2025 2024

Carrying amount Fair value Carrying amount Fair value

Rs. Rs. Rs. Rs.
Financial assets measured at fair value
Financial assets recognised through profit or Loss -
measured at fair value 1,728,946,447 1,728,946,447 3,780,420,777  3,780,420,777.00

1,728,946,447 1,728,946,447 3,780,420,777 3,780,420,777

Financial assets not measured at fair value
Cash and cash equivalents 25,000 25,000 55,000 55,000
Financial investments at amortised cost 1,885,231 1,885,231 18,206,787 18,206,787
Other receivables 4,155,760 4,155,760 45,041,067 45,041,067

6,065,991 6,065,991 63,302,854 63,302,854
Total financial assets 1,735,012,438 1,735,012,438 3,843,723,631 3,843,723,631
Financial liabilities measured at fair value - - - -
Financial liabilities not measured at fair value
Accrued expenses and other payables 1,593,923 1,593,923 21,866,840 21,866,840
Total financial liabilities 1,593,923 1,593,923 21,866,840 21,866,840

The carrying values of cash and cash equivalents, and financial assets measured at amortised cost—which consist of money market
savings deposits—approximate their fair values as of the reporting date, due to their short-term maturities and the highly liquid nature

of these instruments.
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27.2

Financial instruments - fair value measurement (Continued )

Financial instruments - fair value

The following table shows an analysis of financial instruments at fair value and by level of fair value hierachy

As at 31" March 2025

Financial assets measured at fair value

Financial assets recognised through profit or loss

- measured at fair value
Treasury bills
Treasury bonds

Financial assets not measured at fair value
Cash and cash equivalents

Financial assets at amortised cost

Other receivables

Total financial assets
Financial liabilities measured at fair value
Financial liabilities not measured at fair value

Accrued expenses and other payables

Total financial liabilities

As at 31" March 2024

Financial assets measured at fair value

Financial assets recognised through profit or loss -
measured at fair value

Repurchase agreements

Treasury bills

Treasury bonds

Financial assets not measured at fair value
Cash and cash equivalents

Financial investments at amortised cost
Other receivables

Total financial assets

Financial liabilities measured at fair value
Financial liabilities not measured at fair value

Accrued expenses and other payables

Total financial liabilities

Total carrying

Level 1 Level 2 Level 3  Total fair value
value
Rs. Rs. Rs. Rs. Rs.
1,049,092,646 - 1,049,092,646 - 1,049,092,646
679,853,801 - 679,853,801 - 679,853,801
1,728,946,447 - 1,728,946,447 - 1,728,946,447
25,000 - 25,000 - 25,000
1,885,231 - 1,885,231 - 1,885,231
4,155,760 - 4,155,760 - 4,155,760
6,065,991 - 6,065,991 - 6,065,992
1,735,012,438 - 1,735,012,438 - 1,735,012,439
1,593,923 - - 1,593,923 1,593,923
1,593,923 - - 1,593,923 1,593,923
1,593,923 - - 1,593,923 1,593,923
Total carrying .
Level 1 Level 2 Level 3 Total fair valuc
value
Rs. Rs. Rs, Rs. Rs.
884,949,392 - 884,949,392 - 884,949,392
46,696,064 - 46,696,064 - 46,696,064
2,848,775,321 - 2,848,775321 - 2,848,775,321
3,780,420,777 - 3,780,420,777 - 3,780,420,777
55,000 - 55,000 - 55,000
18,206,787 - 18,206,787 - 18,206,787
45,041,067 - 45,041,067 - 45,041,067
63,302,854 - 63,302,854 - 63,302,854
3,843,723,631 - 3,843,723,631 - 3,843,723,631
21,866,840 - - 21,866,840 21,866,840
21,866,840 - - 21,866,840 21,866,840
21,866,840 - - 21,866,840 21,866,840
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27 Financial instruments - fair value measurement (Continued)

27.3 Measurement of fair values

27.3.1 Valuation techniques for specific instruments

(a) Treasury bill and treasury bonds
Treasury bonds and Treasury bills are valued using a discounted cash flow method, applying observable market yield curves for
instruments with similar terms and credit risk. These valuations are classified within Level 2 of the fair value hierarchy in accordance
with SLFRS 13 fair value hierarchy.

(b) Repurchase agreements

Repurchase agreements are measured at fair value through profit or loss using a discounted cash flow model. The valuation incorporates
observable market inputs, such as current interest rates and collateral terms, and is classified within Level 2 of the SLFRS 13 fair value
hierarchy.
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